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WASHINGTON, Cct. 30 (AP). ~~ The 


chairman of the House Permanent Se-. 


lect Committee on Intelligence urged 
the Reagan Administration today to re-. 
vise a draft order and ceny the Central 
Intelligence Agency authority to infil 
trate and influence domestic groups. . 

“'The agency is best served if it cannot 
be asked to conduct intelligence activi. 
ties which raise the specter of domestic 
intelligence gathering,’’ Representative 
Edvard P. Boland, Democrat of Massa- 
chusetts, sald in a letter to Bobby R. 
Toman, Deputy: Director ot Central In- 
telligence. she: 

Mr. Poland's ‘Tecominendations fol 
lowed suggestions by the Senate Select 
Cormunittee on Intelligence that the draft 
order retain former President Carter’s 
nearly complete ban on domestic spying 
by the agency.. Sopra 

The Senate committee, ‘Congressional 


aides sald, forwarded its recommenda- - 


tions today, along with a second set of 
proposed revisions approved by eight 

committee members - and separate 

views by individual Senators. 


. Carter Ban Preferred 


Mr. Boland suggested that the order 
not change the Carter order in pranting 
the Federal. Bureau of Investigation 
nearly total authority: to-infiltrate do-. 
moestic groups. 

He also recommended that the oder 

4) Permit the agency to collect foreign 
intelligence in the United States only if it, 
were deemed “essential” and were.ob- 
tained through interviews. . 

YLimit the agency’s information 
gathering i in the United States to acquir- 
ing enough evidence to decide if a mat- 
ter should be referred to a law-enforce- 
tmentagency. - 

Allow the agency to.collect domestic 


% intelligence to protect its sources and 


methods only if the investigations. are 


STATINTL 


United Press Internationale“! 
” Representative Edward P. Boland 


| 
| 
directed at present or former employ- | 
ees, contractors or applicants } for em 

ployment. . ee 

Mr. Boland ‘noted that. he was | ‘com 
cernet that “ changes in C.I.A; authori- 
ties made by the draft order may lead to 
less cooperation with the F.B.Y. on intel- 
ligence matters in this country.” 

«A Congressional aide said the House 
committee was unable to agree on what 
changes should be made in the draft 
order, prompting Mr. Boland to write 
theletteronhisown. —. 

Although Mr. Reagan can issue the 
presidential order on his own, Adminis- 
tration officials have said they would 
take into account Congressional advice. 


‘rmestic_ organizations and the retention of other 
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. By George Lardner Jr. 
"0 Washington Post Stadt Writer 202 2 
House Intelligence Cotamittee Chairman Ed- 
ward P. Boland (D-Mass) urged the CIA yester- 
day to draft stricter restrictions on. any domesti 
covert-actions it plans and to step back from other! 


proposals that would enable it.to spy on Ameri- 
cans... *. Maat a sete ALE 4 


“from which it: has been restricted by longstanding 
tradition and policy.”. : ee 


gence matters imthis country.” ST eng 
Republicans on the panel took a different view: 
A spokesman for the GOP members-said they in- 
tend to send a letter to President ‘Reagan early’ 
next week supporting the proposed order as it 
stands. The draft order under consideration is tHe. 
third that has been prepared for Reagan since he. 
took office. * _ WE eee at daa 
“Many members. of the House would prefer a | 
greater relaxation” of testrictions on the ‘CIA, the’ 
GOP members’ spokesman said, Those members, 
he said, feel that (‘the.current proposal represents. 
a reasonable compromise.” 7<..5 V2 tal aad 
_ Boland, however, maintained that the CIA 
would be “best served if it cannot be asked to con:: 
duct intelligence activities which raise the specter 
of domestic intelligence-gathering.™3: <3 3M 
In addition to tight restrictions on domestic co-: 
vert operations, he urged the abandoning of pro- 
posals to let the CLA-infiltrate and influence do- 


limits on the agency's. guthority to spy-on unsus-. 
’pecting Americans. (yp QR UEP 
. The changes Boland recommended go well be-. 
yond the Senate Intelligence. Committee’s public, 
_and bipartisan, stand against CIA infiltration’and 


influencing of domestic organizations. But eight or 
‘nine of the senators, including Repub! 


are said ni ear etd ah Gimigt tee ett 
‘vidually about other limita.:.-j2A, pia? af 
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is not apparent or acknowledged publicly. Reed 
‘The draft order would allow the CIA to carry’ 
out such activities anywhere in the United States 
as long as they support “objectives abroad” and 
-are “not! intended: to influence”. U.S, politics or 
public opinion. 2) Pee | art 
In a detailed memo not made public, Boland , 
‘said he’ strongly-urged. that. any: domestic covert 
action be “strictly restricted in scope, be approved | 
by the president and be reported to the Intelli- 
ence committees, as-are covert operations ‘over- * 
seas.” ~ se ee nee, 
Boland also recommended that the White 
House maintain current restrictions on infiltration . 
of domestic organizations. They had been at their.: 
tightest under President Ford, who had imposed 
‘an absolute prohibition on any undisclosed par-| 
‘ticipation of: a purely domestic organization for 
the purpose. of reporting on or influencing its ac-.{ 
. tivities, 8 ee “MESS eee, 
: Carter changed the rules to permit CIA in| 
tration for such purposes as establishing cover and 
‘recruiting, but’he kept the’ ban on efforts to ine] 
| 


fluence a group’s’ activities. ‘The Reagan draft 
‘would lift that ban and permit infiltration. for any 
lawful purposes.” “0° 2 
. ‘The draft order also would lift many existing 
restrictions on the extent of CIA spying on unsus~. 
pecting Americans and allow the agency, for ex-: 
ample; to collect “information relevant to the safe~ | 
‘ty of any persons... .” pt Pa + ak ped 
"Recommending changes ‘in’ this area “as well: 3 
Boland said he had three basic goals.in mind: —.. .... 
: -@ Maintaining the basic distinction whereby the 
‘CIA. operates overseas and the FBI operates in’: 
this-country. 9 tog SEY cone £95 
r.’® Laying dowtitlear restrictions én’ CIA domes: 


itic operations.“s6 as to prevent political’ misuse’ of . 


Pei aibansmodosooaraces 


* ec F” ie, SD Sa Le ~ ae 
and the FBI instead of. Separate. and, independent 


aneratana 2! tt ee ec Sa 


teak 


-~ 
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By JOE TRENTO 
Staff ‘teporter 

. - WASHINGTON: — The Senate | 
Intelligence Committee probe of 
the financial history of CIA Diree- 
tor William J. Casey.is being 
described by some members of that 

committee as “a whitewash.” | 
Senators of both parties attending 


‘the closed meetings say no startling 


revelations about.the 68-year-old 
spy chief's business dealings have . 
turned up. 

However, two key conninittse 
members say preliminary findings | 


‘presented to the senators in closed 


session Thursday convinced them, | 
that important leads were not fol- 
lowed and probers have not. pressed. 
Casey to provide explanations for 
omissions in his testimony about his 
business dealings. - 

But both senators conceded that . 
no new evidence has come before 
the committee that would justify. 
asking Casey to step down. 

Other senators at the meeting say 
there was a feeling that the case 
had to be closed. 

The senators asked not to be iden- 
tified because Senate rules prohibit 
their revealing what went on at a 
closed session. 

One Eastern Republican said of 
the probe: “You are never going to 
totally unravel this mess ... but 
we have other pressing business.” F 

Though Chairman Barry M. Gold- 


.water, R-Ariz., has said that “only 


loose ends” remain in the probe, 
which might take another month to 


' complete, others on the committee 
"expressed dissatisfaction with the 


direction of Majority Counsel Fred 
R. Thompson. 

Committee spokesman Spencer 
Davis defended the probe, saying, “I 
wouldn’t call this a whitewash. I 
don’t think we would want to have 


‘reporters turn up new material we 


had not found. I think nee are try: | 
ing.to be careful.” 


| 


| 
| 
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nators calling 
M's. Casey ‘whitey 


“But several senators on, the com- | 


: mittee paint a far'different picture. 


] 
| 
They say the aging Goldwater, suf- i: 
| fering constant leg pains, wants the 
| Casey probe stopped because he 


fears that the country would be the | 


loser in any fight over Casey’ 3 busi- 
ness ethics. ° 

Goldwater has told: these mem*= 
bers of the committee that if the 
Casey probe heats up again: “We 
will lose the one intelligence pro- 
fessional we trust in this crowd.” 

He is referring to Deputy CIA 
‘Director Bobby Ray Inman, who 
has strong support across the politi- 
cal spectrum.- 

Goldwater has, he told some of 
his colleagues, “absolute faith” that 
if the intelligence committee goes 
after Casey, Inman, now the No. 2 
' spymaster, will not replace Casey, 
but would himself be replaced. - 
These senators say they were told 


in no uncertain terms last August |. 


that unless the committee laid off, 
Casey that Inman would be 
Yeplaced. 


Goldwater is privately telling them 
that Inman.is an intelligence pro- 
fessional that the country cannet 
afford to lose in a bloody political 
fight. 

‘According to other committee 
sources Inman has also heen the 
only intelligence official cool to two 
CIA proposals. The first, a secret 
plan involving the Middle East, was 
‘proposed in the spring. Sen. Joseph 
R. Biden Jr., D-Del., who would not; 
provide any ‘details ‘of the plan said 

only: ae was SO outrageous ee we 


According to these senators: i 


STATINTL 


told Casey and Max Hugel to re- 
think it. They did and it Was 
dropped.” 

Another senator said that Inman 
had effectively convinced Casey 
and Hugel that the plan, involving a 
violent covert action mission, was 
madness.and should not be 
attempted. 

Inman is also credited with urg- 
ing Casey‘and the Reagan White 
House to. go easy on proposals to 
end restrictions on CIA clandestine 
operations both in and out of tae 
country. 


Hugel resigned in July as head of | 


the clandestine services of the CIA 
after the Washington Post printed a 
damaging interview with two of his 


former business associates. Casey ; 
became the target of critical com- : 
ment after the Hugel flap aad when : 
‘the News-Journal newspapers | 
revealed that his business partner . 


in a failed venture had become 
associated with organized crime 
figures and had been made a fed- 
eral witness. 


Roth, R-Del., called for Casey’s re 
ignation after news accounts of his 
business dealings appeared. 
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- Imagine a network of filing cabinets, 
connected by subterranean tunnels 
through which agents can crawl freely. The 
agents can copy or alter anything they 
want fromm any of the files without leaving 
signs of their intrusion. An analogous situ- 
ation is developing as tens of thousands of 
computers connect businesses, corpo- 
rations and banks in giant webs. Magnetic 
memories and the invisible flow of elec- 


_trons are rapidly replacing paper and ink. 


Itis possible to wiretap a data transmis- 
sion line with only $1,000 worth of equip- 
ment bought at a computer store. By 
examining the signals he picks up, a wire- 
tapper often can break the simple code 
that tells a receiving bank, for example, 
that the message is authentic. Then he can 
program his personal computer to mix 
fraudulent messages with legitimate fund 
transfers. — 

The growing use of computers in com- 


munications networks has. raised ques-- 


tions of ensuring privacy and security. 
How can a bank know that a computerized 
fund-transfer request is legitimate? How 
can a utility prevent terrorists from tap- 
ping into computer lines that control elec- 
trical. power systems and from causing 
blackouts? How can two: people com- 
municating by electronic mail be sure no 
one is intercepting their messages? How is 
it possible to protect the vast quantities of 
private information, such as credit rec- 
ords and medical histories, now stored in 
computer data banks? 

The solution to some of these problems 
lies in the use of sufficiently strong codes 


_so that only authorized persons can de- 


irst- 


cipher them, This idea 
cee "Approve 
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S 
CONFLICTS WITH 


GOVERNMENTAL CONCERNS ABOUT 


NATIONAL SECURITY 
BY IVARS PETERSON 


rate mathematicians and computer scien- 
tists to cryptology, the study of the 
enciphering and deciphering of secret 
messages. 

In the past, cryptology was a govern- 
ment monopoly. Now the monopoly is 
crumbling in the face of a broad, econom- 
ically motivated interest in cryptology 
outside government. The low cost of elec- 
tronic equipment, the growing scientific 
and technical expertise and the increased 
need for coding have combined to pro- 
duce a strong market for encryption de- 
vices and “unbreakable” codes. 

The guardian of governmental and mili- 
tary interests. in cryptology is the National 
Security Agency (NSA), one of the most 
secret of federal agencies. The nSa’s job is 
to preserve the security of U.5. communi- 
cations by devising the codes that protect 
the country’s secrets while gathering intel- 
ligence by monitoring the communica- 
tions of foreign governments. The NSA has 
probably the world’s largest reservoir of 
expertise in codes and communications 
security. 

In January 1979, Vice Admiral Bobby R. 
Inman, NSa director at the time, expressed 
nsa’s:‘concern about nongovernmental re- 
search in cryptology. He said, “I believe 
that there are serious dangers to our 
broad national interests associated with 
uncontrolled dissemination of cryptologic 
information within the United States.” 

-The nsa has two fears: First, published 
research results may reveal to certain 
countries that their codes are insecure 
and lead them to change their codes to 
ones the NSA can't break; second, scholars 


‘to make unbreakable codes, which would 


greatly inhibit the nsa's intelligence- 
gathering function. 

In the last few years, the Nsa has made 
several attempts to control and restrict 
nongovernmental research in cryptology. 
This is where the conflict between public 
and national interest arises mest directly. 

The nsa’s and the government's efforts 
to control information raises vexing ques- 


. tions concerning individual freedom and 


governmental controls. Most of the legal 
and constitutional issues are still unre- 
solved. 

Businesses and the public are inter- 
ested in a secure, private computer com- 
munications network. Scientists want the 
freedom to do research and publish their 
results. The government must protect the 
national interest and maintain national 
security. This web of conflicting interests 
pits First Amendment rights against na- 
tional security needs. Even examining the 
question raises the paradox of seeking a 
public resolution of a matter that deals 
with secrets. 

When the National Bureau of Standards 
and rem developed a “data encryption 
standard,” a coding system for civilian and 
commercial use, the NsA—as adviser on 
the project — persuaded the NBS to 
weaken part of the system. Critics claim 
this cipher was made just strong enough 
to withstand commercial attempts to 
break it, but weak enough to yield to NSA 
computers. 

The thumbnail-size cipher machine, it- 
self a tiny computer, became the official 
Data Encryption Standard (p2s) in 1977. 
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FOR PUBLIC AFFAIRS STAFF 
PROGRAM ABC World News Tonight TON WALA TY 
ABC Network 
DATE CITY - 
October 16, 198] 7:00 PM Washington, DC 
ee) Intelligence on Egypt's Stability 


CARL BERNSTEIN: ABC News has learned that US intel- 
ligence officials have concluded that disaffection in the 
Egyptian military was and continues to be far more pervasive 
than previously believed by the United States or Egypt. 


Moreover, the Egyptian government's stability from 
islamic fundamentalists reached deep [Into almost every element 
of the country's society. 


These are the central conclusions of a highly secret 
study, described in detail to ABC News, that is being conducted 
by the combined agencies of the American intelligence community. 
The study tentatively concludes that the assassination of Presi- 
dent Anwar Sadat was neither planned nor sponsored by Libya or 
any other positive news in a generally bleak assessment. 


According to these working on the report, it also 
contains these conclusions: There was a critical failure of 
American intelligence to perceive the depth and intensity of 
threats to Sadat's rule, a failure similar to that which 
occurred in tran before the Shah's fall. 


Given the breakdown of Egyptian security during the 
assassination, it appears likely that the plot extended beyond 
the four men taken into custody. The conctlusfon by Egyptian 
authorities that a small, extremist Mostem sect was primarily 
responsible was probably correct. 


Already, this Intelligence assessment is becoming the 
basis of American policy and of advice to President Sadat's suc~ 
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PUBLIC AFFAIRS STAFF 


FOR 
PROGRAM Capitol Cloakroom STATION WTOP Radio 

CBS Network 
DATE October I1, 1981 {0:05 PM CIy Washington, Do 
SUBJECT Rep. Hamilton Comments on CIA Operations 


ANNOUNCER: This week's guest is Representative Lee 
Hamilton, Democrat of Indiana. He meets with CBS News corres-~ 


pondents Susan Spencer, Eric Engberg, and Bill Lynch. 

x x x 

Q: Congressman Hamilton, among your other chores on 
the Hill, you sit on the Select Committee on Intelligence in the 


House. The Reagan Administration is proposing an executive order 
that according to some reports, at least, would severely weaken 
some of the controls on the Central Intelligence Agency's dom- 
estic operations. | wonder if you've had a chance to explore 
those and have any thoughts on them. 


REP. LEE HAMILTON: | really have not hed a chance to 
explore them. The executive order was just submitted to us yes-— 
terday. Admiral itnman is to come to testify before us in a day 
or two. Anc I'd prefer to wait until I've had an opportunity 


to hear from him on it. 


G: Do you have any concerns in that area? 

REP. HAMILTON: Sure, 1! have some concerns about it. 
| have a great deal of concern about the involvement of the Cen- 
tral Intelligence Agency In domestic matters. And 1 am not kirdly 
disposed towards the presence or activity of the CIA in those 
kinds of actions. But | want to try to maintain an open mind on 
it until t've seen what the changes are. 

Q: Do-you see a lack of sensitivity on the part of 

this Administration to the kinds of abuses that have gone on ir 


the past? 
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“By Sule R. Babeoeks | 3 
Washington Post Stal Writer :! ie 
Buckle the budget: ene, tik 

‘a House-z education = ‘subepmmittee: 
has ‘inanimously” reported out’ a. bill”” 


teaching ” of “foreign _ languages in 
schools and colleges. ° 


. Rep...Pauk: Simon. (D-I),: chats. 
man of the. ‘post-secondary education : 


subcommittesy’ saict he« believes the 
program-is necessary:to aid the’ de- 
fense .and ‘intelligence communities 
and the United States’. position in 


BTAMS.: yee ae 
. “Where: there j is. a- national’ feed: . 


terview from his ‘district offi ice. 
Secretary of Education. Terrel H. 


Bell has been a supporter of efforts <s 


to strengthen. the. foreign-language 


capabilities’ of students. But*in a let-- 


ter to the subcommittee, he said the 


administration’ épposes’ tHe-bilk be-"- 
cause of “budgetary constraints” and ° 


philosophical disagreement : about 
creating new categorical programs in 
an age of block grants. - 

The bill would provide $10 million: 
to states for model foreign-language 
’ programs in local school districts, 34: 
million for such programs in junior 
and community colleges, $13 million. ° 
for universities to encourage in- 
creased enrollment. and.$60 million . 
for colleges with foreign-language 
requirements. . for admission and 

graduation. ©. 


Colleges, for instance,’ would re- ° 


ceive .530 for each student enrolled 
in fi irst-. and second-year language 


ase 2001/03/07AS CLAARDPO4t00901 R00 
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“ enrolled in more advanced classes. 
to create.a new $87 “million-a-year © 
federal. Program to encourage’ the _ 


‘admission: and a two-year college 
. Proficiency for graduation. wily S 


es cominittee: heard ‘witnesses bemoan. 
“2Adm. Bobby R. Inman, de uty. di- 

rector of the CTA, said the nation’s 
international trade after years of de-“ 
clining enrollment i in. ‘language i 


- adverse impact” on intellizence. 
“We...are especially _ vulnerable. 


we have to-meet it,” he said i in.an in-_ 


87. Million! 


uage Education 


courses -after the schobtre language 
egistrations. amhounted to 5 percent 
of: thé: total. enrollment. The school 
-would t Teceive $40_for each shiden 

‘The-same $30-a-head system em also| 
would: apply -to colleges requiring } 
two years. of high school language for 


. During: hearings i in July,. the sub- 


the nation’s foreign-language record. : 


“rapt etertorating oreign- 
language capab ity was having “an 


“when it comes to the more exotic 
~ languages, such as Urdu, Arabic’and 
-Farsi,” Inman testified. : 
Simon has written a book about 
the, problem—“The _ _ Tongue-Tied? 
American”=-and admits he is among 
those deficient in foreign languages. 
‘He said that the United States is the 
only nation that does. not require | 
some foreign language- for -college 4 
graduation, and that fewer-than 1: 
percent of the nation’s 12 million | 
college students: are studying - lan: 
guages spoken by three-quarters a 
‘the world’s population. <=.-.-- ~ 
’ Simon.. _acknowledged that “he i 
* hopes to win support ‘for the bill-by j 
focusing on its , Potential to-aid na~ 

. tional security.’: 

"In his letter. of optosition, Bell | 
said he thought it unrealistic to ex- 4 
pect the. bill to offer enough incen- 
tives to colleges to have a’significant. 
impact on- the nation’s “foreign: 
“Janguage problem... Sree 
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Officials say that the investigation: 


By Ben Bradlee. * 
Globe Staff ve 


». WASHINGTON. ‘If Christopher 
povee and Andrew. Daulton:: ‘Lees? 

the two Californians ‘convicted fe 
spying for the Soviet Union: are the: 
Falcon and the-Snowman,; as: lion: 
ized in a recent ‘book, thenvEdwirt: 
P. Wilson: and-. Francis- E/ -Terpil.2 
the fugitive: cloak-and-dagger Lyn, 
coons, may well be, the ie Eagle: and: 


agents: indicted: 

chere 18 months-ago | in: -connection 
“with am ‘elaborate scheme to -pro- 
wide explosives and terrorist train-. 


“ing” for ‘Libya,™ ts? <symiptomatic of: 


“what many “Washington: officials: 
-have begurr to: wiew as a ‘growing 
national problem: the proliferation 
of former military and Intelligence 

officials. who trade on officially ac- 
aired skills; secrets and contacts 
to carve out highly prosperous, if 
-morally dubious, niches for them- 
‘selves.in the private sector. — often” 
‘by dealing with avowed enemies. of 


* the United States, Iike L ibya. ; 
Until recently. at least, Wilsor 
-and Terpil were able to parlay a’ 
subtle mixture of intrigue, force.! 
deception and: business acumen: 
‘into an ability. to make enormous. 
.amounts of money. Their case.may’ 
be an extreme example; but federal} 


into the two men's-activities has 
triggered collateral probes into the: 
affairs of other Fetired,” Lelia easiat 
tor renegades... ; z ees ae 


The dimensions ‘of. the problera | 


are difficult to: “‘ganige. but. officials: 
believe it is extensive. In. a report 


on.the Witson-Terpil case, two. 


agents from the US Bureau of Alco- 
hol, Tobacco and Firearms {(BATF) 
concluded: “The: United States, in 


effect, has become a major supplier | 


of [military] hardware and technol- 


ogy in support of worldwide terror-- 
‘ism.’ Former. Central pes 
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- community” at 148,000. Officials betieve that! 


formed of the: pair's Libyan dealings in 1976... 


_now every indication that Washington officials, , 
‘prodded. by growing press: attention intend. to : 
“make the case something of a caluse eelebree ds 
Intelligence announced that:it was conducting » 


‘The following week, the Justice Department 


jury is expected to hand awn more indiciments 


criminal division, .who is in charge of the task+ 


ast | Friday that Sen. John. H:. Chafee (R-R.1} 


“ness Kevin. P.. Mulcahy.:a 
‘ clate who originally tipped authorities to his co- 


‘the government. of foot-dragging, but he now 


3 


the pric 
Leav 


ployees of record In the federal “intelligence . 


this talent pool, which does not include thou-~ 
sands more who work'on a contract basis, con-: 
stitutes a dangerous nucleus for‘the potential’ 
pursuit of private skullduggery. . : 

It is the Wilson-Terpll case. that ts serving as 
the springboard for a reform movement to rein 
in the renegades. Though government has been 
slow to respond — the FBI andthe CIA were in-: 


four years before. they were indicted: -- there is: 


On Sept. 17,.the House Select Committee on. 


an investigation of Wilson’s and Terpil’s doings } 
that would likely result in. full-scale, hearings. 


formed a special task force to coordinate the on-- 
going investigation, which-involves six FBI field: 
offices, three US Attorneys’ offices, the BATP. 
and the US Customs Service. A’ federal grand 


in the case: | 

Last week, the Senate Intelligence Commit 
tee, upstaged by its counterpart: in. the House; ' 
heard closed-door ‘testimony on the case from 
Deputy CIA Director Bobby Ray. Inman and: 
from Mark M. Richard, the deputy assistant at-: 
torney general in the Justice Department's | 
force. + “Fle oe gat obo Fa 
“A spokesman for: the Senate-committee said 


oe yes 
See So ae 


would convene a hearing on. Oct. 28 to pursue 
the question of how many people beside: Wilson 
and Terpil could. be.considered:forcign agents ¢ ~ 

The. White. House has also become involved. 
National Security ‘Adviser Richard-V: "Allen re- 
cently held a meeting with key j prosecution wit- 
former CIA. intelli- 
gence analyst and Wilson-Terpil business asso- 


horts’ activities jn.1976. Mulcahy. has accused 


says he was assured by Allen_that authorities 
view. the case as Important! 30 xcheae creas SE, 


Cb NUED 
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More U.S. Lie Tests Asked to Widen" 


' eral officials who have access ta “sna | 
tive compartmented “information” ~. 

thatis, classified information given only 
to those who have a demonstrable need 


Data Access 


ITHMILLER... + ..| ’An olficial:said that the subcommit- 

beeen aS, ww la tee, made up-of eer’ saa hl 

eaganh Y agencies, had proposed ex- 

VS wacine eit da pede fore ofthe machine as a means of 

shelve ee Ha Lect dateanie ee eec ening prorectian et classified in- ft for access to it. If the Proposal was- 

presces! rae aaah es ude thou- _formation and lowering the cost of Fed- adopted, it would constitute a sharp ex. 

ae erry 2 a officials oth access to | eral screening of employees who see the. ee a reliance on a hap ob ae 

ight iti i i . | information. nations. for use in security. clearances 

highly worn ne ee tin one nM Similar ideas have been rejected by | and asa deterrent. to unauthorized dis- 
sate cee previous Administrations. The new pro- | closure of classified information. . 

cials. 


- The officials said that several months 


posal is termed very preliminary inat steele '. _. HowLieDetectors Aretsed | 
has already generated cpposition polygraply records: various: bodily: 
ago a subcommittee of the Director of | officials. in the Departments of State, ae fe cosmo sen ot Gus 
Central Intelligence’s Security. Commit: | Defense and Justice, the Administration | 10. “re-use in government has beer” 
tee asked various executive agencies to | officials sald-A Justice Department of- controversial, and the value-of ‘such: 
evaluate expanded use of lie detectors; | ficial’sald that'in his view it was “un-| 0s. tee of debate among law 
 Sigpamereries “iio ' | likely that the Reagan Administration | tests is-a matter of depate alnong Jaw 
cele EME Dale So dace ee 
AState Department official called the. — ee fie fa dawasth sighs , 

proposal ‘‘an outrageous proposition,’ by local; state and Federal quthorities 

EEN Pe ees or any private industry, the Justice De- 


entenl Inratiz:.| partment maintains, for’ example, that’ 
At the moment vig Paranal eos Pai eata should not be admitted in Fed-| = 
Se dal Sas ae ie eral criminal trials because of questions} 
Such tests periodically. Under the new | ‘voutthsthetests’reliability. 
sal’ pol ph tests Id-beused:| “The _§ rity mittee makes 
proposal, po ‘has t intitial backround recommendations to. William J. Casey, ' 
TIrSt tO OP ciale wha have access to-| tte Director: ot Central Intelligences! 
monies ance paaaon are and about ways in which protection of intel'i- 
to substitute for backround investiga> Berns eile seni Sp mare ap alter 
‘ons ‘rolitinely’ conducted: ‘after - five | he ustice Department has not yet: 
venrsatG 7 ncht service... 08 }'madea recornmendation to the subcorn-| 
y of Government 5 * nnca Pak, » mittee, but one Justice Department offi- 
. The proposal would include those Fed- ; Cial said that there was ‘considerable op- 
; position inthe departments mf 
fs ' Backedby Intelligence Aides - 
©: The proposal is said to have strong 
? gupport,, however, from some current! 
cand forzner intelligence-ctticials..Adm: 
Bobby R. Inman, Deputy Director of In- 
; ; Hteligence ant former head of the Na 
| tonal Security’ Agency, has frequently 
endorsed ‘expanded’ use- of? polygraph 
tests to:prevent “‘leaks’’ of sensitive in= 
formation to the press, andof speedinge 
security checks of.intelligence official 
which are time-consuming and expen. 
giver ee ge OE OH fg ay 7 
~. Officials said that Frank C. Cartucci, 7 
the Deputy-Secretary of Defense.and a 
former Deputy Director‘of Central Intel« 
ligence, has also privately: expressed 
somesuppert fortheproposal. - =: | - 


wn 


Approved For Release 2001/03/07 : CIA-RDP91-00901R000500270004-3 


Plssg 2901103100" PB-RDP St 


Approved For Re 


<A cna 


8 October 198} 


bod 
wed 

ad 
id 
be 


: CIA-RDP91-00901R000500270004-3 


Approved For Release 2001/03/07 


Approved For Release 2001/03/07 : CIA-RDP91-00901R 


ARTICLE APPEARED 
ON PAGE fe sPr 


LOS ANGELES TIMES 
8 OCTOBER 1981 


STATINTL 


Plans to Ease Reins 0 on Intelligence Agencies 


:; By ROBERT C. TOTH RONALDJ. OSTROW, eaeines Sta if Writers 


"WASHINGTON —Congressional 
‘Democrats have challenged more 


‘than a half dozen of the Reagan Ad- 
‘ministration’s préposed guidelines i 
intended to loosen the reins on the | 


intelligence community, charging | 
Wednesday that. the proposals 


would enable the CIA again to con- | 
‘duct covert actions without pres- - 


idential approval. . 


Opponents to the guidelines con- 


tend that the draft proposal, which - 
has been put forward and defended 
as the Administration’ S considered © 
position, : would 


government that were intended.to | 


preclude repeats of past abuses by | 


the Central Intelligence Agency. 

: After two wectks of often heated, 
closed-door arguments between 
Deputy CIA Director Bobby R. In- 


.man.and congresstonal intelligencé | 


committces, there were no ‘signs. . 
that the Administration is prepared 
to compromise on any of the disput- 
ed issites. ‘ 
A senior 
_Maintained that the new rules to 
.§9vern agency . operations 
_takch as a whole, substantially the : 
Same as the existing. ones adopted -. 


by former President Jimmy Carter 


‘Jn 1978, 

: ‘The CIA still ‘will be barred trom 
electronic eavesdropping on Ametl- 
cans, he said, and some sections of 
Cartes Executive Order 12036, the 
applicable regulation, are oe 


Approved For. Retas ep UEDA? 


“significantly . 
weaken the mechanisms” inside the © 


intelligence. official _ 


arc, | 


“A CIA spokesman’ -éémplaincd 
that draft provisions “have been se- 
lectively released to make the big . 
gest. impact. They are unbalanced, ; 
.The same restraints against violat- | 
ing civil liberties are still there as in | 
the previous executive order,” « o> ‘al 

Inman argued before the ee 
' Bréssional committees that the crit=; 
_icisms of the new draft—the third | 
. Version since the Administration | 
took office—were based on “worst 
Case” interpretations and that the ; 
' intelligence community would not 
return to intrusive activities violate 
“ing civil rights. - 

But Sen. Walter D.. Huddiesion 
(D-Ky.) complained the draft non! 

. etheless “opens the door for possiz i 
ble violations, perhaps not by this” | 
Administration but in the future. 
These we must avoid,” he said is an 
“Interview. 


Congressional Sawer Litnlted » _ 
i 
| 
i 
4 
i 
| 


- In fact, Congress does not ae 
the power to formulate or refect any 
' Janguage in an-executive order. It -; 
‘ can prohibit by law any.activities -: 
authorized by- the order, \ but. re 
would bea very difficult course. ' 


‘Neither the Administration. rior 
its Capitol Hilt opponents have re- - 
Ieased texts of the draft, apparently | 
in hopes of posstbly compromising ‘: 
on Janguage to be finally used. Bach * 
pide now appears to be citing only i 
* the Provisions that support its case. ; 

: 
«{ 


Huddleston; a-moderate on the 
“Senate Intelligence Committee, ‘and ‘ 
other, sources; critical of the new 

A ; @uldelines: ‘outlined the major, areas , 
‘ofchalienge: -. _- j. 4 

.) —Abolis hed is the. National a! 
;. curity Council policy review com- ., 
is mittee on intelligence that ~ set’ 

it tm foreign collection goals ahd priori- 
“thes, reviewed Spending arid exam- | 
ned the quali ty of the product. This | 
deletion.’ ‘suggests that some covert: 
_ activity ° can; be -carried out ‘even - 
“without the President giving appro~)s 
“val,” Huddleston said, R 
\.*/<-In the much publicized. investi. | 

: "gations several years ago, Huddle- 
“7,800 said, *'We were often unable to | 
find, the ‘paper trail’ of decisions— | 


couldn't z assess responsibility. This , 
# (Reagan draft) moves us back paeee | 


> from ‘ 


ir 


aenuoro mam 


Draw Fire : 


ty Close to that kind of situation. e 


Increased, CLA activity in the: 
. United States i is per ecaias, includ: ' 


“ECénvert. CIA. adits atin. 
United States is possible since the : 
section on CIA restrictions’ drops 
* the word “abroad.” Infiltration of 
. U.S..organizations and influenciag - 
the policy of such groups would be | 
permitted, with the AMOEREY gener. ed 
al’s approval. «.. f 
_. Other agencies in addition io" 
- ‘those now identified as part of-theé | 
intelligerice community could he | 

ordered to: do intelligence work, a 
- even covert action, but those addl- 
' tional agencies ‘ate not identified: 
' The Commerce Department, or De- 

partment of Transportation, mee _ 
. beused. : : 

"+The section forbidding the CLA! : 
‘contracting out”. Work’ to 
friendly foreign intelligence agen- ; 
: cles is weakened. Itis now prohibit. ; 
- ed for the CIA to get foreign ager: " 
- cies to intrude on Americans in ie 
; way it cannat do itself. - 


* —Colléetion of tlsetiatiee | “on 
‘. any American in the. United States 
iis” permitted by ~anys-US. inter = 1 
-ligence agency if it. Telates to the: 

# ‘safety of any official p person or orga-; i 

ization. Critics believe tis power t 

“should be restricted to the FBI: 4 

‘The draftalso: “~~ °:*- 

"3 P «Drops the present standard fot 
conducting physical surveillance of + 
“an -American aboard:..that authori-- [ 
ties have reason to believe the per<2° 
son “to be acting on behalf of gq: 

.. foreign power, engaging in interna +4 
« Uonal terrorist activities, or engag-§ 
: ‘ ing in narcotics trafficking.” sea 


": —Substitutes the approval of the 
attorney general for the Present re=: 
- quirement that the President ap- 3 
“Prove. various-activities that- would! 
. otherwise be ‘unlawful tunder: the} 
a 4 Fourth --Amendment ” precetony 
{against © unreasonable. .. Search. 


's s$-Remioves the: responsibility of ofs 
- Inspectors " general - DeSooR Ta 7oobee | 


ay 


. 


! 
“4 
i 


i bd: sine aeaeenis 


n tha oppeoe ntelligence activi. 4 
tes are conducted lawfully: Sten 
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Answers Promised on CIA Spying Plans 


oan in 


wh ae Assuctated Press aes c, posal went. further than necessary ‘in dropping 
4 The Reagan administration, pressed yesterday current restrictions, Boe ht 
“By the House Intelligence ‘Committee for more ._ If signed by President Reagan, the order would. 
+ justification for its plang to allow the CIA to spy replace one issued by President Carter in January, 
; on USS. groups, promised answers to a number of 1978, to govern the conduct of U.S. intelligence 
* committee questions by next week. Pay) agencies. : Rae ae 
; After a two-hour* closed-door. briefing. by. CIA ~~ Government sources have said the Reagan. pro- : 
Deputy Director Bobby R. Taman on a proposed —_ posal would give the CIA its first authority to in- | 
-presidential“order, committee Chairman: Edward filtrate aid secretly try to influence U.S, groups if-| 
- Boland-(D-Mass.) said,“There are reservations, the -attorney general ruled that constitutional! | 
* pending their answers, with the plans for. CIA do- rights would:not be violated in the process, | 
 thesti¢ surveillance; why’ it’s needed, when, would _ _ Emerging from the briefing, Rep. Albert Gore ; 
it be used.7:3 Be Be 2 ip bos 3 Ir-4(D-Tenn,)* called the Reagan ‘draft ‘order | 
H al sand }CIA general ‘counsel ©: flawed, ‘and“said he hoped it would be modified | 


. George. Clark promised. answers by rext week,!:"« . before itis issued formally. : | 
H As:ore Demoérats joined.in criticizing the prose “Tt ‘resolves. every close question. [between civil 


Hosed“order,:onejntelligencd Gtticial: characterized . liberties; and_ the: powers of intelligence agencies} 
the draft order asa White House doeument, not a in favor of the intelligence community,” Gore said. 
GIA proposal. At another? intelligence agency, a CIA‘spokesman Dale Peterson has argued that 
top official, who-askec ty che unidentified, indi- the draft. order contains adequate protections for ; 

Pte ad 30 age 


= ene ve Se a 
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cated that some intellivence Otficials’ te the pro- civil liberties. * 
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- ce 5 October 1981 
Washington Whispers. 


Morale at the Cencral Intelligence 
Agency, according to officials there, 
has hit an all-time low. The reason: 
Relations between top executives 
have been poisoned by suspicion on 
the part of CIA Director William Ca- 
sey that there was a conspiracy within 
the agency to dump him in favor of 
Deputy Director Bobby Inman, a ca- 
reer intelligence specialist. 
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Adm. B. R. Inman, USN 
Deputy Director . 
Ceniral Intelligence Agency 


YHROUGHOUT THIS NATION’S history, we have un- 
derstood the need for first class intelligence in 
periods of tension or danger. Now is such a time. In 
the 1980s, U.S. intelligence will be needed more than 
ever to provide vital support to our national security 
processes. The challenges to this nation and to U.S. 
intelligence will be large ones. 

Intelligence is important because, in a very real 
sense, it acts as the senses of our nation’s govern- 
ment—our eyes, ears, etc. Intelligence can sharpen 
our vision, increase our understanding and aid in 
making wise decisions. To allow this, however, intelli- 
gence must be timely and accurate. There are few jobs 
more important to our country than to recognize the 
earliest indications of future international problems 
and to alert our national leaders quickly. And there are 
few tasks more important than to find and explain the 
details of potential foreign conflict, challenges to our 
economy, or, thankfully, the fact of continued peace. 
The importance of this work transcends politics, and 
professional intelligence officers are non-partisan ser- 
vants of our society. Their calling is as noble as that of 
the professor, businessman or diplomat. 

The major challenges to U.S. intelligence in the 
1980s will continue to be those that developed since 
the catastrophic start of World War II: 
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@ The increasing diversity of the world, including 
the steady emergence of the USSR as a powertul and 
hostile force; 

® The technological revolution in Western society 
and in the intelligence profession as well; 

@ The recognition that intelligence can help more 
areas of government than just diplomatic and military 
issues; 

e The realization, as a result of the above points, 
that there are more subjects about which we need 
intelligence; 

® The glut in data, with the result that important 
information is not only harder to find but also harder to 
sort; : 

@ The need for support structures, including com- 
munications, that span the earth when and where we 
need them. 

In addition to these challenges, U-S. intelligence has 


had to cope with increasingly persistent attention by 


the news media and has had to learn how to interact 
with Congress, both as a user of finished inteiligence 
and as an overseer of its performance. 

At the same time we deal with these on-going 
challenges, we have lesser ones to face as well. 
Although less critical, they are vexing nonetheless 
because many of them are the historic foundations of 


intelligence as a profession. One exarnple is finding © 


and retaining the highest caliber people, while at the 
same time developing and maintaining our profession- 
al skills, such as ‘foreign languages. Another example 
is the protection of our intelligence sources and meth- 
ods against penetration by the intelligence services of 
foreign governments. And a third is the judicious 
maintenance and protection of the great trust that this 
nation places in our use of secrecy within a democracy 
of laws and personal freedom. 

After a decade of directed searching, and finding, 
intelligence capabilities which we ostensibly could do 
without, we now have an Intelligence Community too 
lean in many ways. We face pacing questions—-what 
do we need today, and what will we need in the latter 
half of the decade? These are not easy questions. As 
we struggle with them, we will have to recognize that 
all of the basic arenas of U.S. intelligence need atten- 
tion and strengthening—collection, production, coun- 
terintelligence, covert action and support. Strengthen- 
ing U.S. intelligence, or rebuilding where necessary, 
will not occur in just a few weeks; but if we hope to be 
better in the 1980s, then we must start today. As we 
address these questions, knowing that we will be 
competing for resources against other important pro- 
grams in the government, we need to plan wisely and 
to articulate our programs well. As we do so, we will 
create and maintain the non-partisan support for high 
quality intelligence that the Executive Branch, the 
Congress, and the American people need and deserve. 
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